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Case Study: From Copycat Crisis to
Cross-Border Growth — How Pholus
Helped a U.S. Supplement Brand Protect
Its IP and Expand Into Mexico

Executive Summary

After being copied by a competitor, a U.S. supplement brand called Pholus to suppress the
threat and explore new markets. Pholus cleared IP barriers and helped the client expand into
Mexico with local compliance and culturally relevant messaging.

Key Results & Indicators

Copycat product removed from market

Mexican market entry completed within 30 days
COFEPRIS approval guided without minimal delay
Click-through rate hit 23% on new ads

Local partner network established for expansion
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The Situation

A U.S.-based supplement brand had gained traction in both the American and Canadian
e-commerce markets. With a compelling health promise, strong social proof, and a
well-optimized checkout flow, they had built a moderately successful digital presence — but

they were unprepared for what came next.

While under a standard retainer with Pholus for marketing and advisory support, the client
discovered something alarming: a near-identical knockoff of their product had surfaced
online and was actively diverting traffic and sales. The imitation extended beyond just the
formulation — it copied the name, packaging cues, and even directly copied the client’s

advertorials.

Worse, the impersonating product was being sold at a discount in Latin American markets,
where regulatory oversight was less consistent and brand protection enforcement could be

unpredictable.

The client came to Pholus for help containing the issue. What began as a defensive legal
maneuver quickly evolved into a strategic expansion and growth engagement that turned a

crisis into a competitive advantage.
Phase 1: Containment and Brand Protection
Pholus coordinated immediately with the client’s legal counsel to:

e Document all infringing instances of the copycat product across marketplaces, reseller
sites, and social media

e Draft cease-and-desist language that would create maximum leverage across
jurisdictions

e Ensure the client’s brand and assets were preserved without triggering legal blowback

or bad press

Importantly, Pholus advised the client to remain hands-off on any non-supplement products
that appeared to be affiliated with the infringer. This tactical restraint helped avoid escalation

and focused the effort on core brand protection.
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Over the course of several weeks, the infringing product was removed from most key sales
platforms and the manufacturer appeared to halt distribution — whether due to legal

pressure or internal cost-benefit calculations, the threat was neutralized.
But that wasn’t the end of the story.
Phase 2: Turning Defense Into Growth — Market Entry Into Mexico

During the investigation, Pholus discovered that a significant portion of the knockoff
product’s orders were originating from Mexico. While the copycat had caused damage, it also
revealed something important: there was real demand in the Mexican market for the category

the client operated in.

Rather than walk away from that opportunity, the client decided to explore entry into Mexico

— and asked Pholus to guide the process.
Here’s how we approached it:
Regulatory Navigation: COFEPRIS Compliance

Pholus helped the client decode the requirements of COFEPRIS (Mexico’s regulatory authority
for health products), identifying the exact product category under which the supplement

would be evaluated.

We then connected the client with a Mexico-based regulatory consultant who could assist
with the product submission, labeling compliance, and importation approvals. This reduced
the chance of seizure at customs and positioned the client as a legitimate brand in a region

where gray-market imports are common.
Payment Infrastructure: OXXO Integration

Pholus also identified an often-overlooked barrier for U.S. companies selling into Mexico: a

cash-dominant consumer base.

While credit cards and debit cards are widely used in the U.S. and Canada, many Mexican

consumers — especially those outside major urban centers — rely on cash-based payment
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systems. One of the most widely used is OXXO, a convenience store chain that doubles as a
bill-pay hub.

Pholus advised the client to integrate OXXO-based payment processing, allowing Mexican
customers to complete purchases online and pay at a local store with cash. This dramatically

increased payment conversion and made the checkout flow feel localized and trustworthy.
Cultural Repositioning: Messaging That Resonates

Early versions of the client’s marketing materials — successful in English-speaking markets —
fell flat when translated for Mexican consumers. The U.S. campaign emphasized time savings,
advanced ingredients, and clinical backing. But Mexican consumers in the supplement

category tend to respond better to:

e Value for money (e.g., more days per bottle, extra bonuses, bulk pricing)
e Traditional wellness framing, including natural or ancestral ingredients

e Familial trust and safety — products "you’d give to your mother"

Pholus worked with the client to reposition the product for the Mexican market, softening the
tone, emphasizing long-term wellness over instant transformation, and tying the narrative to

cultural norms.

The revised advertorial — co-developed with Pholus and optimized by one of our native ad
partners — achieved a 23% click-through rate (CTR) on traffic sourced from Spanish-language

lifestyle sites.
Traffic Strategy: Localized, High-Quality Native Ads

Pholus tapped into its Latin American ad network connections to connect the client with a
Mexico-optimized native ad platform that specialized in health, wellness, and consumer
trust-building verticals. This allowed the client to skip the trial-and-error phase and go

straight into curated, high-quality traffic sources.

Unlike generic DSPs or push networks, this platform offered publisher vetting, device
targeting, and deep audience behavior metrics — all necessary in a market where trust is

fragile and media literacy varies widely.
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Trusted Local Relationships: Distribution, Fulfillment, and Long-Term Optionality
Pholus also introduced the client to:

e Alocal fulfillment partner with experience shipping supplements

e A brand advisor in Mexico City who understood influencer partnerships and regional
market segmentation

e A bilingual legal advisor to handle cross-border tax implications and pricing

disclosures

These introductions created the foundation for long-term success without locking the client

into a multi-year advisory agreement.
Disengagement: On Their Feet, On Their Terms

Once all systems were in place — regulatory approvals in process, fulfillment running,
payments converting, and ads scaling — Pholus concluded the engagement with a structured

handoff and documentation package.

The client was able to continue operating autonomously and profitably expand into Mexico,
having protected their brand, avoided costly legal escalation, and learned to operate in a

vastly different business environment.
Key Outcomes

e Knockoff product removed from key markets without damaging press
e COFEPRIS process initiated and supported with local guidance

e OXXO payment integration unlocked massive cart conversion lift

® 23% CTR on revised native ad copy written for the Mexican market

e High-trust distribution and fulfillment partners identified and activated

e C(Client exited the engagement in control, with no dependency on Pholus
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Why This Case Matters
This case demonstrates Pholus’ ability to:

e Move from reactive defense to proactive expansion
e Operate across legal, marketing, regulatory, and logistics layers
e Translate American go-to-market playbooks for value-driven Latin American buyers

e Leave clients stronger, not dependent

In a world where many advisors only show up during disaster, Pholus helped this client turn
an IP threat into a new revenue stream — while setting a global expansion playbook they

could reuse again and again.

About Pholus

Pholus is a discreet advisory firm that supports founders, boards, and stakeholders in fragile
or complex environments. We specialize in quiet interventions, exit planning, and operational
clarity when reputations, relationships, or resources are at risk.

Need to navigate something delicate or high-stakes? We work behind the scenes to help
you stabilize, reset, or exit — without triggering avoidable fallout.

Visit us: https://www.pholus.co/ Email: contact@pholus.co Signal: pholus.01

Disclaimer: This case study is based on real advisory work conducted by Pholus. Identifying details have been altered or omitted to protect
the confidentiality of clients and stakeholders. This document is provided for informational purposes only and does not constitute legal,
financial, or professional advice. Use of this document does not establish a consulting relationship with Pholus, nor should it be interpreted
as a guarantee of results. Pholus accepts no liability for decisions made or actions taken based on the content herein. For tailored guidance,
please contact us directly.
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