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Executive Summary

With funding discontinued, a client needed to exit operations in India without reputational
harm or legal entanglement. Pholus coordinated vendor settlements, staff communications
(including local-language support), and a full shut-down—avoiding labor claims and
preserving long-term relationships.

Key Results & Indicators

Office closed without legal disputes or employee complaints
All vendors settled and accounts reconciled within 3 weeks
Zero staff resignations prior to announcement

Closure announcement delivered in native language
Stakeholder perception scored as “well-handled” post-exit
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Introduction

In fragile operating environments, winding down a business or program isn't as simple as
flipping a switch. Even when the decision is final, the execution requires delicacy, structure,
and cultural fluency. Poorly managed exits can result in vendor disputes, employee protests,

legal complaints, or reputational fallout that trails an organization across markets.

Pholus was engaged to oversee the complete wind-down of a country office in India following
the end of donor funding. The organization—active for several years—had been operating

legally and ethically, but financial viability was no longer sustainable.

Our role was simple in concept but complex in delivery: help the organization close with no

legal complaints, no unpaid bills, no community backlash—and no damaged relationships.
We delivered.

The Problem

The organization’s India operations had been well-regarded, with active local staff, respected
vendor relationships, and a founder who took their responsibilities seriously. But when
funding was unexpectedly discontinued, the organization had no choice but to shut down its

presence in the country.
The risks were clear:

e \endors expecting continued contracts might escalate if payments were delayed or
dismissed

e Employees, once informed, might react emotionally or file claims if communication
was unclear or perceived as unjust

e Regulatory issues could arise if financial or employment matters weren’t resolved
cleanly

e And reputational damage—especially in donor and partner circles—could echo across

regions if the closure appeared chaotic or indifferent

Pholus was engaged to manage the process from start to finish, in coordination with the

organization's global leadership.
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The Plan of Action
We approached the closure as a reputation-sensitive operation—not just a compliance

checklist. Every decision was made to reduce the risk of post-exit fallout.

1. Vendor Settlement First
Before any public or staff-facing announcement, we reviewed all outstanding vendor

relationships—active and dormant—and mapped out financial obligations.
Fortunately, the organization had sufficient remaining funds to meet these obligations in full.
We prioritized:

e Ensuringinvoices were updated, submitted, and approved in a timely manner
e Communicating clearly that the relationship would end—but that it would end cleanly
e Offering closing documentation and references to vendors who had provided

long-term support

The result: no escalated claims, no hard feelings, and several vendors even expressed

appreciation for the transparency.

2. Culturally-Adapted Employee Communication

We then turned our attention to staff.

Rather than send a generic email or memo, we facilitated an in-person all-staff meeting
supported by an interpreter who spoke the local language fluently. The tone was honest but

respectful: the project was closing not because of failure, but because funding had ended.
Key elements of the message:

e Staff were thanked for their contributions
e Everyone was offered documentation of employment and references
e The organization would follow all local labor laws in severance and transition support

e There would be space for questions and emotions—without judgment
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By taking the time to explain and involve, rather than announce and disappear, we prevented

the most common trigger of legal or reputational backlash: perceived indifference.

3. Managing the Wind-Down Timeline

We created a closure timeline with clear phases:

e Vendor and financial reconciliation
e Staff communication and documentation
e Asset handover or disposal

e Regulatory filing and administrative wrap-up

Throughout, Pholus maintained communication between the local team and the global

leadership, translating both literal language and cultural expectations.

4. Preserving Dignity in Closure
This wasn’t a triumphant exit. It was a loss—especially for employees who had built

meaningful work around the project. But our goal was to make sure the final chapter felt
respectful, orderly, and meaningful.

By focusing on transparency, professionalism, and humanity, we helped the team walk away

with pride—not confusion or resentment.

The Outcome

e Allvendors were paid in full, with no disputes or escalation
e No labor complaints were filed, and staff received clear transition support
e Local sentiment remained broadly positive, despite disappointment

e The organization exited cleanly, avoiding reputational damage to both the brand and
its global funders

While the investors took a financial loss, the closure was handled with such clarity and care

that no further damage occurred.
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Final Thoughts
Sometimes, despite best efforts, a project must close. What matters most is how that closing
is handled.

Pholus helps organizations exit countries, programs, and initiatives with dignity, legal clarity,
and reputational protection. Whether you need to wind down due to funding shifts, strategic

pivots, or operational strain—we ensure your last act isn’t your messiest.

If you're preparing for a program or office closure, bring us in early. We'll help you make a

graceful exit—before the silence turns into speculation.

About Pholus

Pholus is a discreet advisory firm that supports founders, boards, and stakeholders in fragile
or complex environments. We specialize in quiet interventions, exit planning, and operational
clarity when reputations, relationships, or resources are at risk.

Need to navigate something delicate or high-stakes? We work behind the scenes to help
you stabilize, reset, or exit — without triggering avoidable fallout.

Visit us: https://www.pholus.co/ Email: contact@pholus.co Signal: pholus.01

Disclaimer: This case study is based on real advisory work conducted by Pholus. Identifying details have been altered or omitted to protect
the confidentiality of clients and stakeholders. This document is provided for informational purposes only and does not constitute legal,
financial, or professional advice. Use of this document does not establish a consulting relationship with Pholus, nor should it be interpreted
as a guarantee of results. Pholus accepts no liability for decisions made or actions taken based on the content herein. For tailored guidance,
please contact us directly.
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